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Sub:-  Regulation 30 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 - Clarification on news item

Dear Sirs,

This is with reference to the news item appearing in Business Dailies of date regarding
imposition of penalty of Rs 3 Cr each on our bank and Deutsche Bank on account of non-
compliance of IRAC norms and KYC. It is clarified that the same is on account of
deficiencies pertaining to the past periods which stand fully rectified now.

Reserve Bank of India had during their inspection of 2016-17 pointed out divergence in asset
classification in respect of some of the restructured accounts under the RBI approved
rehabilitation package mainly large borrower accounts of the state which were affected by
the 2014 floods and 2016 disturbances besides pointing out some deficiencies in the KYC
compliance mechanism of the Bank. The accounts were restructured with the aim and
objective of providing relief and handholding to the business community who were severely
hit by 2014 floods and prolonged disturbances in 2016 and accordingly represented with the
RBI for special asset classification treatment for all such accounts. The Reserve Bank of
India however declined the rationale and representations of the Bank for a special
dispensation for such borrowers; accordingly all such accounts were downgraded by the
Bank with retrospective effect as per the directions of RBI. Taking cognizance of the non-
compliance of the IRAC norms by the bank in identifying and downgrading such affected
accounts RBI has imposed the penalty which is a practice followed by the Reserve Bank in
all such cases.

In respect of the deficiencies pertaining to the KYC Compliance for the past periods, the
Bank has strengthened the Compliance framework by creating a separate compliance
vertical headed by an Executive President/Chief Compliance Officer to obviate any such
recurrence in future.

Thanking you

Yours faithfully
For The Jammu and Kashmir Bank Ltd.
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(Mohammad Shafi Mir)
Company Secretary



